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(B) The application of the institu-
tion’s policies and procedures to its
programs and coursework; and

(ii) Makes a reasonable determina-
tion of whether the institution’s as-
signment of credit hours conforms to
commonly accepted practice in higher
education.

(2) In reviewing and evaluating an in-
stitution’s policies and procedures for
determining credit hour assignments, a
State agency may use sampling or
other methods in the evaluation, suffi-
cient to comply with paragraph
(¢)(1)(Q)(B) of this section.

(3) The State agency must take such
actions that it deems appropriate to
address any deficiencies that it identi-
fies at an institution as part of its re-
views and evaluations under paragraph
(¢)(1)(i) and (ii) of this section, as it
does in relation to other deficiencies it
may identify, subject to the require-
ments of this part.

(4) If, following the institutional re-
view process under this paragraph (c),
the agency finds systemic noncompli-
ance with the agency’s policies or sig-
nificant noncompliance regarding one
or more programs at the institution,
the agency must promptly notify the
Secretary.

(d) Capacity to foster ethical practices.
The State agency must demonstrate its
capability and willingness to foster
ethical practices by showing that it:

(i) Promotes a well-defined set of eth-
ical standards governing institutional
or programmatic practices, including
recruitment, advertising, transcripts,
fair and equitable student tuition re-
funds, and student placement services;

(ii) Maintains appropriate review in
relation to the ethical practices of
each approved institution or program.

(Authority: 20 U.S.C. 1094(c)(4))

[39 FR 30042, Aug. 20, 1974, as amended at 75
FR 66947, Oct. 29, 2010]
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§604.1 Federal-State
agreements.

relationship

(a) A State shall enter into an agree-
ment with the Secretary if it wishes to
participate in the following programs
authorized by the Higher Education
Act of 1965, as amended: The Con-
tinuing Education Outreach program,
title I-B, with the exception of sections
116 and 117 of the Act; the State Stu-
dent Incentive Grant program, subpart
3 of title IV-A of the Act; and the Un-
dergraduate Academic Facilities Grant
program, title VII-A of the Act. The
agreement must contain assurances re-
lating to administration, financial
management, treatment of applicants
for subgrants and contracts, supple-
ment, not supplant requirements, and
planning. These assurances are listed
in subpart B of this part. The means by
which these assurances will be met
must also be described.

(b) The provisions of the agreement
replace comparable provisions in an-
nual plans previously required by each
applicable program.

(Authority: 20 U.S.C. 1143)

§604.2 Regulations that apply to Fed-
eral-State relationship agreements.

The following regulations apply to
Federal-State relationship agreements:

(a) The Education Department Gen-
eral Administrative Regulations
(EDGAR) in 34 CFR part 76 (State Ad-
ministered Programs) and 34 CFR part
77 (Definitions).

(b) The regulations in this part 604.

(Authority: 20 U.S.C. 1232(a))
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